Answer to Member Question on PPE Purchased with Cares Act
Funding

Q&A on Authorized Use of the Relief Payments:

Member Question(s): Various questions on allowable expenses

ANCOR recommendation: See HHS guidance from FAQs below:

The Terms and Conditions state that Provider Relief Fund payments will only be used to
prevent, prepare for, and respond to coronavirus and shall reimburse the Recipient only for
healthcare-related expenses or lost revenues that are attributable to coronavirus. What
expenses or lost revenues are considered eligible for reimbursement? (Added 6/2/2020)

The term “healthcare related expenses attributable to coronavirus” is a broad term that may
cover a range of items and services purchased to prevent, prepare for, and respond to
coronavirus, including:

e supplies used to provide healthcare services for possible or actual COVID-19
patients;

e equipment used to provide healthcare services for possible or actual COVID-19
patients;

e workforce training;

e developing and staffing emergency operation centers;

e reporting COVID-19 test results to federal, state, or local governments;

e building or constructing temporary structures to expand capacity for COVID-19
patient care or to provide healthcare services to non-COVID-19 patients in a
separate area from where COVID-19 patients are being treated; and

e acquiring additional resources, including facilities, equipment, supplies,
healthcare practices, staffing, and technology to expand or preserve care
delivery.

Providers may have incurred eligible health care related expenses attributable to coronavirus
prior to the date on which they received their payment. Providers can use their Provider Relief
Fund payment for such expenses incurred on any date, so long as those expenses were
attributable to coronavirus and were used to prevent, prepare for, and respond to coronavirus.
HHS expects that it would be highly unusual for providers to have incurred eligible expenses
prior to January 1, 2020.

The term “lost revenues that are attributable to coronavirus” means any revenue that you as a
healthcare provider lost due to coronavirus. This may include revenue losses associated with



fewer outpatient visits, canceled elective procedures or services, or increased uncompensated
care. Providers can use Provider Relief Fund payments to cover any cost that the lost revenue
otherwise would have covered, so long as that cost prevents, prepares for, or responds to
coronavirus. Thus, these costs do not need to be specific to providing care for possible or actual
coronavirus patients, but the lost revenue that the Provider Relief Fund payment covers must
have been lost due to coronavirus. HHS encourages the use of funds to cover lost revenue so
that providers can respond to the coronavirus public health emergency by maintaining
healthcare delivery capacity, such as using Provider Relief Fund payments to cover:

e Employee or contractor payroll

e Employee health insurance

e Rent or mortgage payments

e Equipment lease payments

e Electronic health record licensing fees
All providers receiving Provider Relief Fund payments will be required to comply with the
reporting requirements described in the Terms and Conditions and specified in future directions
issued by the Secretary. HHS will provide guidance in the future about the type of
documentation we expect recipients to submit. Additional guidance will be posted at
https://www.hhs.gov/provider-relief/index.html.

Source: CARES Act Provider Relief Fund Frequently Asked Questions, pgs. 6-7.
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The #ForgottenFaces of people with I/DD and the essential services on which they rely can no longer
be overlooked. Join the campaign at ancor.org/forgotten-faces.
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